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Working Capital Finance by Banks: Share ofNumber of Accountsby Size and Sectof%)

2016 (September) 2017 (September)

sy SaeandNAe | oo ocs | s |ross| A | socs| | s |poss|
Banks Banks

L. Large 050 459| 172) 7689 486 1090| 1272 3.03| 7731 1285
2. Small and Medium 87.08| 4146| 54.03| 1367] 4262| 711.90] 71.09| 45.72| 1644| 70.23
3. Cottage 2871 4058| 43001 018| 39.63) 238 299(47.28f 000] 391
4, Sevice 399| 13.38| 0.64| 920 1289| 1462| 1320{ 397| 6.24
Total 1001 100{ 100 100 100 100 100{ 100
Source:Authoros Hased aBcheduted Bank Statistdanglaoesh Bank.




Working Capital Finance by Banks: Growth of Number of Accountsby Size and Sectar2016-2017

Size and Nature ofWorking 2017 (September)
Capital Financing 50CBs | PCBs SBs FCBs | Al Banks
L. Large 24.46 38.93 104 204 | U5l
2. Small and Medium 373 | G406 | 304 | 48 -16.15
3. Cottage 046 | 9631 | -383L [ -10000 | -94.98
4. Senvice 0076 | 5056 | 247122 | 4667 | 4861
Total H.09 | 4988 | 4389 | 2086

Sourcg:Aut horos Cal c3rhedited Rank SEtatsBanlacesh Bank




Industrial Term Loan by Banks: Share of Amount by Size and $tor of Each Group of Banks(%)

SouceAut hordos Calculation Based on Sched

2016 (September) 2017 (September)
sty Sae N\ g e | sas | Fons| A | socs| poss| sas | Fogs| A
Banks Banks
1. Large 45.26 | 63451 69.00( 78.10| 5845 | 40.36 | 64.75| 4757 73.09| 57.21
2. Small and Medium 3131 12079 30.31| 544 | 2541 | 45.06 | 1863 | 28.55| 7.22 | 26.72
3. Cottage 384 1 023069074 | 130 | 050 | 0.3 | 461 | 0.42 | 0.2
4, Service 1359 | 1553] 0.00 | 15.72| 1485 | 1389 | 1649 | 19.27( 1927
Total 100 | 100 | 100 { 100 | 100 | 100 | 100 | 100




Industrial

erm Loan by Banks ; Growth of Amount by Size and Sectof016-2017

S and Netue of 2016 (September) 2017 (September)

Industrial Credit | SOCBs | PCBs | SBs | FCBs A S0CBs| PCBs | SBs | FCBs ;
Banks Banks

L. Large 3839 | 179 | 805 |18.26| 21,93 | NCBs | PCBs | SBs | FCBs | Tota

2. Small ancMedium | -13.38 | 2269 | 26.15 | 15.41| 410 | 1902 | 2593 | 55.34 | 10.66 | 23.27

3. Cottage 1084.12| -48.26| 89.22 | 000 | 21255 | 6187 | 1054 | -38.98 | 57.07

4. Senice 064 | -094| -100 | 1854| 152 | -82.77| -21.88 | 33247 | 0.00

Total 1300 | 1543 | 245 | 1777 1444 | 3635 | 3L.1L | 10000

SourceAuthoros Calculation BasBanglacesn Bk




Warking Capital Finance.by Banks: Shareof Amount by Size and Sectoof Each Group of Banks(%)

2016 (September) 2017 (September)

Pty SaeandNae | cooms| s | s | poss| A | sooss| poas| s | Fogs|
Banks Banks

L. Large 1933 5292| 64.93| 6723 5368| 6L05| 5255 303| 6218 95.34
2. Small and Medium 4310) 29.16| 2116 357 2872 32.88| 3001|4672 3.17| 2884
3. Cottage L0 110) 760) 000f 107\ 0.18] 044 47.28] 0007 040
4, Senice 0.37| 1682 031} 2020] 1054 289| 170L| 397} 14,66
Tota 100] 100{ 100{ 100{ 00| 1001 100{ 100
Source:A U t 15 Galculationbased on Bangladesh Badicheauled Bank Statstics




Working Capital

Fnance by Banks: Growth of Amount by Size and Sector

. 2017 (September)
sty See andNaWe  —cnre T pogs | SBs | FeBs | ANBaKS
1. Large 39.02 29.10 -99.60 36.35 30.56
2. Small and Medium 0.49 33.17 -85.68 -1.02 2117
3. Cottage -§3.03 48,00 4705 | -10000 | -5240
4, Senvice 49,05 31.45 1.76 4401
Total 12.33 30.01 91.49 11.55

Source:Source:Aut hor0s Cal cScheduted Bank SEtmtaBamlade




SMEs suffer liquidity shortage because of:

(a) Most of the SMEs sale their products on a credit basis but a
substantial part of their purchase is on cash basis

(b) delayed payment of their receivables by large and mediu
sized firms as well as public sector enterprise and govern
departments

(c) lack of expertise in financial management, |
credit management, in particular.



Banks are unwilling to lend dueto

(a)lnability of SMEs to provide sufficient security, (2)
Higher operating costsfor lending small amount of

loan,

© Absenceof proper accounting systemin SMEs, (d
Incidenceof high bad debtin SMEs, and

(e) Lackening efforts of collecting book-
financing book debtsby banks.



Factoring- What It Means? "

Is a contract between *the Supplier’ and *the Factor® wherein:

\ the Supplier assigns receivables to the Factor

Notice of Assignment of receivables is given in writing to the debtors.

the Factor performs atleast two of the following services:

*Financing by way of prepayments against invoices
«Sales Ledger Maintenance
«Collection of Receivables

*Credit Protection against Bad Debts




Bill Discounting vs. Factoring

Financing of Receivables of Clients
(Borrower) against BOEs and LC.

Lending Against Strength of
Balance Sheet .

Credit Risk on Client ( Borrower)
and Client repays Credit .

Serviced by Consolidated Cash
Flow of the Client .

Security / Collateral Driven .
Only Finance

Limits Linked Security/ Collateral.

A

A

Financing agal nst
(Sellers) invoices in Open
Account Trade.

Lending Against Strength of
Transactions.

Performance Risk on Clients (
Borrower) and Credit/ Payment
Risk on Debtor. Repayment
Comes from Debtors not Clients.

Serviced by Invoiced Backe
Dedicated Cash Flow fro
Debtors.

Cash Flow and

Finance
Servic







